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construction requirements in its area
(see § 26.104).

§ 26.210 Provisions for small busi-
nesses.

(a) Bidding credits. A winning bidder
that qualifies as a small business or a
consortium of small businesses may
use a bidding credit of ten percent to
lower the cost of its winning bid.

(b) Installment payments. A winning
bidder that qualifies as a small busi-
ness may pay its winning bid amount
(less upfront payments) in installments
over the ten year term of the license,
with interest charges to be fixed at the
time of licensing at a rate equal to the
rate for ten year U.S. Treasury obliga-
tions plus 2.5 percent. Installment pay-
ments are due quarterly on the anni-
versary of the day the license is grant-
ed. Failure to make timely installment
payments may result in revocation of
the license. Small businesses are per-
mitted to make interest-only install-
ment payments during the first two
years of the license.

(c) Down payments. A winning bidder
that qualifies as a small business is
permitted to make a down payment
equal to 5 percent of the winning bid
due five days after the auction closes
with the remaining 5 percent down
payment dues five days after Public
Notice that the license is ready for
grant.

(d) Unjust enrichment. If a licensee
that utilizes a bidding credit under this
section seeks to assign or transfer con-
trol of its license to an entity not
meeting the eligibility standards for
bidding credits or seeks to make any
other change in ownership that would
result in the licensee no longer qualify-
ing for bidding credits under this sec-
tion, the licensee must seek Commis-
sion approval and reimburse the gov-
ernment for the amount of the bidding
credit, plus interest at the rate im-
posed for installment financing at the
time the license was awarded as a con-
dition of the approval of such assign-
ment, transfer or other ownership
change. The amount of the payment
would be reduced over time so that a
transfer in the first two years of the li-
cense would result in a payment of 100
percent of the value of the bidding
credit; in year three of the license term

the payment would be 75 percent; in
year four the payment would be 50 per-
cent and in year five the payment
would be 25 percent, after which there
would be no payment. Transfer of con-
trol or assignment of station license is
also subject to provisions of § 1.2111 of
this chapter.

Subpart F—Application, Licensing,
and Processing Rules for GWCS

§ 26.301 Authorization required.
No person shall use or operate any

device for the transmission of energy
or communications by radio in the
services authorized by this part except
as provided in this part.

§ 26.302 Eligibility.
(a) General. Authorizations will be

granted upon proper application if:
(1) The applicant is qualified under

the applicable laws and the regula-
tions, policies and decisions issued
under those laws, including §§ 26.101 and
26.12;

(2) There are frequencies available to
provide satisfactory service; and

(3) The public interest, convenience
or necessity would be served by a
grant.

(b) Alien ownership. A GWCS author-
ization to provide Commercial Mobile
Radio Service may not be granted to or
held by:

(1) Any alien or the representative of
any alien.

(2) Any corporation organized under
the laws of any foreign government.

(3) Any corporation of which any offi-
cer or director is an alien or of which
more than one-fifth of the capital
stock is owned of record or voted by
aliens or their representatives or by a
foreign government or representative
thereof or any corporation organized
under the laws of a foreign country.

(4) Any corporation directly or indi-
rectly controlled by any other corpora-
tion of which any officer or more than
one-fourth of the directors are aliens,
or of which more than one-fourth of
the capital stock is owned of record or
voted by aliens, their representatives,
or by a foreign government or rep-
resentative thereof, or by any corpora-
tion organized under the laws of a for-
eign country, if the Commission finds
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